Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


CONFIDENTIAL 

PAGE 01 BANGKO 22813 301019Z 
15 

ACTION EB-07 

INFO OCT-01 EUR- 12 EA-07 ISO-OO AID-05 CIAE-00 COME-OO 

FRB-03 INR-07 NSAE-00 USIA-06 TRSE-00 XMB-02 OPIC-03 

SP-02 CIEP-01 LAB-04 SIL-01 OMB-01 INT-05 NSC-05 

SS-15 STR-04 CEA-01 L-03 H-02 PA-01 PRS-01 /099 W 

062530 

R 300959Z OCT 75 
FM AMEMBASSY BANGKOK 
TO SECSTATE WASHDC 3490 
INFO AMEMBASSY THE HAGUE 

CONFIDENTIAL BANGKOK 22813 

E.O. 11652: GDS 
TAGS: EMIN, TH 

SUB J : TEMCO: CARBIDE SALE TO BILLITON 
REF: A) BANGKOK 22258; B) BANGKOK 21990 

1. TEMCO EXECUTIVE GRAHAM NELSON TOLD EMBASSY OCT. 30 THAT 
TEMCO AND BILLITON OFFICIALS ARE CONFIDENT, ON BASIS OCT. 28 
CABINET DECISION, THAT RTG WILL, PRIOR TO NOV. 15 DEADLINE SET 
BY BILLITON, CONTRACT WITH BILLITON TO RESUME TIN DREDGING 
OPERATIONS NEAR PHUKET. THIS. OF COURSE, WOULD PAVE WAY FOR 
CONTEMPLATED SALE OF UNION CARBIDE'S ASSETS TO BILLITON. 

(REF B ) 

2. ACCORDING NELSON, WHOSE INFORMATION COMES FROM BILLITON 
COLLEAGUES NOW IN CHARGE OF NEGOTIATIONS WITH RTG, BILLITON 
AND OFFSHORE MINING ORGANIZATION (OMO) LAWYERS WILL FOR 
REMAINDER OF WEEK SEEK TO AGREE ON AGENDA OF ITEMS, INCLUDING 
TAXATION PROBLEM AS CONTRACTOR, TO BE NEGOTIATED IN PROPOSED 
OMO-BILLITON OPERATING CONTRACT. BILLITON VP EMPOWERED TO SIGN 
AGREEMENT IS DUE IN BANGKOK FROM AMSTERDAM NOV. 13. 

3. BILLITON OFFICIALS TOLD NELSON THAT DURING CABINET 
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CONSIDERATION OF MATTER OCT. 28, OMO PUT THREE OPTIONS TO 
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CABINET WITHOUT MAKING RECOMMENDATION. MOST CABINET MEMBERS 
THEN REPORTEDLY RECOMMENDED POSTPONING DECISION UNTIL SUCH 
TIME AS STUDENT ATTENTION MIGHT SHIFT ELSEWHERE. HOWEVER, 

ACCORDING REPORT, PRIME MINISTER KHUKRIT INSISTED THAT 
DECISION COULD NOT WAIT, SINCE (1) BILLITON HAD MADE CLEAR 
ITS DEADLINE IS NOVEMBER 15, (2) RTG AND THAI WORKERS ARE, 

FOR NO VALID REASON, CONTINUING TO LOSE REVENUES AND WAGES, 

AND (3) FAILURE TO RESOLVE TEMCO ISSUE IS HAVING DELETERIOUS 
EFFECT ON INVESTMENT CLIMATE. CABINET MEMBERS THEN DUTIFULLY 
ENDORSED PROPOSAL, BILLITON MAN SAID. 

4. IN ORDER PAVE WAY FOR SOLUTION, ACCORDING NELSON, OMO 
DIRECTOR DAMRI ON OCT. 29 SUMMONED LEADERS OF STUDENT AND 
CONSERVATION GROUPS FROM CHULALONGKORN AND THAMMASAT UNIVERSITIES 
TO EXPLAIN NATURE OF, AND RATIONALE BEHIND, DECISION. DAMRI 

TOLD BILLITON EXEC THAT STUDENT LEADERS APPEARED TO CONSIDER 
RTG POLICY REASONABLE. 

5. ENGLISH LANGUAGE PRESS ON OCT. 29-30 CARRIED CONFLICTING 

AND LARGELY INACCURATE REPORTS OF RTG-TEMCO-BILLITON MANEUVERING, 

BUT NO RPT NO REPORTS OF INDIVIDUALS OR ORGANIZATIONS ATTACKING 

GOVERNMENT'S PLAN. PRESUMABLY GAZE OF POTENTIAL OPPONENTS 

HAS BEEN DIVERTED BY FACTS THAT (1) TEMCO NAME WILL NOT BE 

PART OF PROPOSED SOLUTION, AND (2) THAE PRESS REPORTED 

OCT. 29 PHANG-NGA GOVERNOR CHAWAT HAS URGED MINERAL 

RESOURCES DEPARTMENT (MRD) TO REJECT APPLICATION FOR 

RENEWAL OF BRITISH-OWNED SOUTHERN KINTA COMPANY CONCESSIONS, 

NEAR TAKAU PA NORTH OF TEMCO HOLDINGS, WHCH EXPIRE DEC. 31. 

GOVERNOR HAS REPORTEDLY ASKED MRD TO ASSIGN AUTHORITY 
OVER SOUTHERN NINTA CONCESSION TO PROVINCIAL GOVERNMENT, 

WHICH WOULD IN TURN LEASE SMALL PLOTS TO 600 SO-CALLED 
ILLEGAL MINERS WHO HAVE BEEN POUCHING ON SOUTHERN KINTA 
PRESERVES. 

WHITEHOUSE 
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